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CONFIDENTIAL STATE 226134 

EXDIS, TOSEC 194 

E.O. 11652: GDS 
TAGS: AG.EGIN, PFOR 

SUBJECT: EXIMBANK FINANCING FOR GTE ELECTRONICS PROJECT 

REF: ALGIERS 2226, PARA 14 

FOR SECRETARY AND ATHERTON FROM SOBER 

1. IN EARLY OCTOBER NAC RECOMMENDED TO EXIM BOARD THAT IT 
APPROVE LOAN FOR SUBJECT PROJECT ON FOLLOWING TERMS: 

15 PERCENT CASH; 40 PERCENT EXIM CREDIT AT EIGHT PERCENT 
INTEREST; 45 PERCENT PRIVATE FINANCING WITH NO RPT NO 
GUARANTEE. 

2. EXIM OFFICIALS HAVE INFORMED DEPT. THAT BEFORE CASE 
WENT TO EXIM BOARD. GTE ADVISED EXIM THAT AT CONTRACT 
SIGNING IN ALGIERS, GOA OFFICIALS TOLD GTE NEGOTIATORS 
THAT GOA WOULD BE RESPONSIBLE FOR OBTAINING FINANCING FOR 
PROJECT. REASONS FOR GOA ACTION NOT RPT NOT MADE CLEAR TO 
GTE. 
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3. ACCORDING EXIM OFFICIALS, WHEN THIS HAPPENED, BOARD 
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GOVERNORS DECIDED TO SUSPEND ACTION ON CASE AND SEE WHETHER 
GOA WOULD APPROACH EXIM DIRECT RE. LOAN. SO FAR FOA HAS 
NOT RPT NOT DONE SO. WHILE BOARD FAVORABLY DISPOSED 
TOWARD PROIECT AND PROBABLY WOULD AGREE TO FINANCE IT, 

EXIM WOULD PREFER TO CONSERVE ITS FUNDS AND DIRECT THEM 
INTO OTHER PROJECTS IN ALGERIA IF GOA CAN SECURE FINANC- 
ING FOR GTE PROJECT ELSEWHERE, SINCE QUOTE EXIM ALREADY 
HAS APPLICATIONS FOR MORE ALGERIAN PROJECTS THAN IT CAN 
SWALLOW UNQUOTE. 

4. DEPARTMENT TRIED BUT BECAUSE OF HOLIDAY WEEKEND 
WAS UNABLE CONTACT ANY GTE OFFICIALS TO ASCERTAIN THEIR 
UNDERSTANDING OF FINANCING RESPONSIBILITY FOR SUBJECT 
PROJECT. INGERSOLL 
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